kit 


i 
; 
F Approved For Release 2001/09/03 : CIA-RDP8&4-00709R000400070024-6 
‘ OGC Has Reviewe 
4a . 
f 
a: ! 
we, 
a @ 
? 4 fUDIT 
el = 


Approved For Release 2001/09/03 : CIA-RDP8&4-00709R000400070024-6 


ne as 2 rr 
ee Tes et ; 4 : 


Approved @.....:. 2001/09/03 : CIA-RDP84-00709 00070024-6 © 


ast 


ORUAE | 4 i 


¢ Apri 1947 
BSW A GON 6G CHE o CLARE ao y 
Bub Jects Awdlt of - psefal pundy CY 


Le "@ Peturn herewith memorandum of 16 xepeh 1047 
from the xee ative for Péiie &nd the drast Minbrandwum of 19 
MtUreb 2047 inom the Colere “peeteal Fuada, with our cOmuenta. 
oi @udit cl Jpeeiel .unda qoen to the heart of the whole une 
vVeuthered ‘unde problem, end we atiall attempt orisfiy to stata 
Gur analysiae ane 


Re .@ Carnot state too atroagly cur opinion that 
URVOUshere) Sunds nave a unline etatus in @ur tvermment. +1) 
ether funca of umecutive Agenelos are sudlect te the completly 
independent allt by the tene-al Accountiny Offies, Canares: 
ties geen £1¢ by lew to reliove GAG OF thie funetlon and waco 
anti se sesooneibllity upon the haad of the departments eaneorneds 
COOPasalone] hearlnicos, the Coeptpolles Generalty deelaiagns and 
2uUr Own otf: Lous have consistently head that thie FeapainlbiiLtty 
CGLEOt be Lple-atede the -Lrecto> “ay estnblish gontrots o- 
Booileh all controle in bis asecrstion, but ny May obot divest 
vamoelt of nis MSrMuUnBLLEILGyY Tor the proper disvurgsment of 
“peclal -urmise hig unisus siatus, therefore, necessarily takes 
the speclal tundsa problem out of “Ormal sormand and sdainiistiras 
tive ehanugle, und renders the JLrestort,g aprointes for eantyvoi 
co! > peclel “unts direstly responaible to the cireostor, Sia 
epeelal chanoe] in tuen necessarily separates special Pam @ 
from #11] vouchered fundies and thelr sdminietration.s in oie 
vvinion, it is proper that this Separation be kent oomplite, 
woth bo swdc cenfwaten as to th: Smds and the autnods int 
hanC2ing:, suit to preserve the security aseentiol to Speclal 
"URIS Operetion. -e feel thst all cimtrol of the “sreesnel 
and dwinistration ODransh oyur wiroushtred Lunds ¢easeae end 
should cease u:en budet alloaation trie Gagle woprapsiabionn 
to thw Special Mande Lraneh, in hecerdanme with the deelatone 
cf the Fojacts Rewhew Comiitea, Tie Qeaeatlion of Control ¢ 
Of c@uren, in no way affects She routine adeird atratt on by Pia. 
of personnel within the dpectal “ale Bpagehe we 


Seo «6 There Le no question ae to the desirability of 
Am AWGIt ef speeleal fundae LE ig. nsee@essary to maintain Shar trust 
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of consPene end 720 in the contre] of unyoushersd expandl tures, 
ee & Droveetion for those dieburaing officers who might tour 
Parsonal Liability by Laproper eapenditures and, so2t Important’, 
for the pretection of the Dirsoter. An independent adit is 
patently Lmpossible, and, sino the powsr to audit neaiasarily 
invelves thn auditing office in tha operations eof the affice 
eudited, we Dbellave that powr should net tu given te the Poa 
branthe In our opinion, it is tha iegies) senclusien thet 

the autitens mast be apecifically made responsible to the 
vbrector, mast render tieir -aatine reports to hhe of fice, mid 
must hive authority te anproagh hin eal hatay | on any point slag 
believe requires hia attention, They sould not be put unser 
tie control of any Ansiaten’s Dirsstor, er of the Rxeoutive Lax 
Persone] and Administration, 23) of whem were given certain 
autnorities te comit Speeial unde by Cig reguletions. Ideuiiz, 
the eauditers should be » part of the Diranter's office, and net 
in hie mape.se it ia our understanding that it in desired not te 
attach additional sereenne) to thet office. Ia view of this 
deaire, wt celiews the samt purpose can be aghiewd by >lacing 
the euditers in special junds for TO and normal adninietrative 
purposes, 45 members of the staff of the chief @ Ppecinl Furia, 
and with the eaboveementioned written authority te have direcs 
aesoss to the Direstor's Office. Ye aokmewledge that this 
preposs) is an ezeantion to nermal administrative channel, ; 
pat we fool that thie le nesesesry in view of thea unique aitus« 
tion ersated by statate, end that (t would fulfill the lecai 
reguirements insofar as toey cm de ae eishout Independent 
cutside wudite 


Lizt/m22 


ce: Director's Office 
ASO 
T2900 for PA 
ChieS, Speoial Funda 
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